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Notes to the financbl sEHngnts (strnud)

24. Significant accounting polides (nntinued)

Employee benefit (continuedl

(i) Finance income and expenses

F inance income compr ises  foYe ign  cur rency  ga ins .

F inance expenses  compr ise  fo re ign  cur rency  losses  and bank  charges .  A l l
fo re ign  exchange losses  and ga ins  are  recogn ised in  p ro f i t  o r  loss .

Ad ministrative expenses

Admin is t ra t i ve  expenses  compr ise  expenses  re la t ing  to  admin is t ra t i ve  s ta f f
and management ,  inc lud ing  o f f i ce  expenses ,  sa la r ies  and deprec ia t ion  as
wel l  as  o ther  ind i rec t  cos ts .

Donat ion and grants t

The organ iza t ion  records  a l l  g ran ts  fo r  opera t ion  expenses  in  the  income
statements below the operat ing prof i t / loss. l t  t ransfers this amount to
donated  equ i tv  in  the  ba lance sheet  on  a  memorandum bas is .  Cap i ta l  g ran ts

fo r  f i xed  assets  and loan funds  are  recorded d i rec t l y  in  the  ba lance sheet  as
donated  equ i tv .

Financial risk factors

The organ isa t ion 's  ac t i v i t ies  expose i t  to  a  var ie ty  o f  f inanc ia l  r i sks ,  inc lud ing :

Credit  r isk

The organ isa t ion 's  takes  on  exposures  to  c red i t  r i sk ,  wh ich  is  the  r i sk  tha t  a

c l ien t  may be  unab le  to  pay  amounts  in  fu l l  when due,  Cred i t  r i sk  ts

managed by  ob ta in ing  mora l  guarantee  f rom group members  to  bear

responsibi l i ty for repayment of both pr incipal and jnterest amount when they

are  due.  A l l  repayments  a re  made in  g roups  and no t  ind iv idua l l y .  lmpa i rment
provisions are provided for losses that may have been incurred at the balance

sheet date. Management therefore careful ly manages i ts exposure to credrt
n s  K .

A l l  c l ien ts  depend ing  on  the  type  o f  loan  makes cash co l la te ra l  sav ings  and

th is  can a lso  be  used to  o f fse t  ou ts tand ing  loan amounts  due.  A ten  percent

sav ings  is  made fo r  a l l  loans .

Liquidi ty r isk

Prudent  l iqu id i ty  r i sk  management  imp l ies  main ta in ing  su f f i c ien t  cash ano

marketab le  secur i t ies ,  and the  ava i lab i l i t y  o f  fund ing  th rough an  adeqLra te
amount  o f  commi t ted  c red i t  fac i l i t i es .  The organ isa t ion 's  manages th is  ' rsk

by maintaining suff ic ient cash, and invest ing any excess cash over t ts

an t ic ioa ted  reou i rements .
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